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AETNA-GOLDALE INVESTMENTS LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Six Months Ended June 30, 1974 


(with comparative figures for 1973) 


(unaudited) 


Source of Funds: 


interest and Omnerdincome’ «6.7 eee. 
Decrease in investment in joint realty developments 

Increase (decrease) in accounts payable .................... 
Decrease in mortgages and notes receivable ............. 


Decrease in real estate held for development ............. 


Use of Funds: 


OD CTALINCSOXDENSES Sele ce ce hag Rm eee a ee Fae s Nae a pir 


Increase in bank deposit receipts (net) 


Increase in accounts receivable... 


Decrease in income taxes payable i. 


Repayment of advances from parent company ............. 


Decrease in balance due under purchase agreement 


379,000 


oe ts 
193,000 $ 93,000 
182,000 54,000 
4,000 (131,000) 
SES 624,000 
= 1,601,000 
379,000 $2,241,000 
9,000 $ 4,000 
244,000 445,000 
119,000 10,000 
7,000 381,000 
— 19,000 
— 1,382,000 


$2,241,000 


AETNA-GOLDALE | TMENTS LIMITED 
TO THE SHAREHOLDERS 


Net earnings for the six months period ended June 30, 1974 were $180,000 or 7c per share 
compared with $89,000 or 4c per share for the corresponding period in 1973. 


At a Meeting of the Directors of your Company held August 6, 1974 a special dividend in the 
amount of 55c per share was declared payable August 19, 1974 to shareholders of record August 
14, 1974. If you have not yet received your cheque in payment ef this dividend you-should notify the 
Canada Permanent Trust Company, 901 West Pender Street, Vancouver, B.C. V6C 1L7. 


On behalf of the Board, 


K. A. ROBERTS 


President 
August 19, 1974 


STATEMENT OF EARNINGS 


For the Six Months Ended June 30, 1974 
(with comparative figures for 1973) 


(unaudited) 
1974 1973 

Operating income .......... RE ORR re ce A ae ate ea $193,000  $ 93,000 — 
Less: . 

General and administrative expense 00. cee, 9,000 3,000 

Interest Expense eco mcce lavsidssscxednnesl Spee eR eGe eee ee ee cer Soe 1,000 

9,000 4,000 

Earnings before inccme taxes and extraordinary item 000... 184,000 89,000 
Income: taxes —{ CUTTER ooo sa ee he ee eee 92,000 ___ 43,000 
Earnings before extraordinary item ...................... 5 Teed oe APS Rk CVSS tig a 92,000 46,000 Pace 
Income tax recovery as a result of carry-forward of prior years’ losses .... 88,000 43,000 


Earnings for the period 


LW icici eee a anda aaa SEER aces) spt h MAEM aos hig ene $ 180,000 $ 89,000 
Eanings per share: : 
Earnings before extraordinary item 


Earnings for the period 


AR40 


AETNA-GOLDALE INVESTMENTS LIMITED 


NOTICE iS HEREBY GIVEN 


That an Annual General Meeting of the Members of AETNA-GOLDALE INVESTMENTS 
LIMITED will be held in the British Columbia Room, Main Mezzanine, The Royal York Hotel, 
100 Front Street West, Toronto, Ontario, on Wednesday, the 28th day of June, 1972, at the hour 
of 3:00 o’clock in the afternoon, Eastern Daylight Saving Time, for the following purposes: 


dts 


ee he 


To receive the Report of the Directors of the Company and the Consolidated Financial 
Statements of the Company for the fiscal period ended December 31, 1971, together 
with the Auditors’ Report thereon. 


To elect Directors. 


To fix the remuneration of Directors. 


_ To appoint Auditors. 


To consider and if deemed advisable to ratify and confirm the Resolution passed by 
the Board of Directors on the 19th day of April, 1972, to authorize the Company to 
reduce its indebtedness to its parent Company, Canadian Goldale Corporation Limited, 
by selling to such parent company the 432,198 shares of Ontario Trust Company 
then held by it all as more particularly specified in the Information Circular attached 
hereto. 


To consider and if deemed advisable pass an Ordinary Resolution under Section 150 
of the Companies Act to confer general authority to take or acquire any shares in 
any other company. 


To transact such other business as is proper at such Meeting or any adjournment 
thereof. 


Members who are unable to attend the Meeting in person are requested to date, sign, 
and return the enclosed Form of Proxy in the self-addressed envelope provided. An Information 
Circular accompanies this Notice. 


The Board of Directors of the Company has by resolution fixed 48 hours (excluding 
Saturdays and holidays) preceding the time of the said Meeting or adjourned Meeting as the 
time before which Forms of Proxy to be used at the Meeting or adjourned Meeting shall be 
deposited with the Company at its Registered Office. 


DATED at Vancouver, British Columbia, the 25th day of May, 1972. 


By Order of the Board of Directors, 


R. A. C. DOUGLAS, 
Secretary. 


AETNA-GOLDALE INVESTMENTS LIMITED 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This Information Circular is furnished in connection with the solicitation by the manage- 
ment of AETNA-GOLDALE INVESTMENTS LIMITED (the Company) of proxies to be used at 
the Annual General Meeting of the Members of the Company to be held at the time and place 
and for the purposes set forth in the Notice of Meeting. It is expected that the solicitation will 
be primarily by mail. Proxies may also be solicited by regular employees of the Company at 
nominal cost. The cost of solicitation by management will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 
The persons named in the enclosed form of proxy are directors of the Company. 


A MEMBER HAS THE RIGHT TO APPOINT A PERSON (WHO NEED NOT BE A 
MEMBER) TO ATTEND AND ACT FOR HIM AND ON HIS BEHALF AT THE MEETING 
OTHER THAN THE PERSONS DESIGNATED IN THE ENCLOSED FORM OF PROXY. 
SUCH RIGHT MAY BE EXERCISED BY STRIKING OUT THE NAMES OF THE PERSONS 
DESIGNATED IN THE ENCLOSED FORM OF PROXY AND BY INSERTING IN THE 
BLANK SPACE PROVIDED FOR THAT PURPOSE THE NAME OF THE DESIRED 
PERSON OR BY COMPLETING ANOTHER PROPER FORM OF PROXY AND IN EITHER 
CASE DEPOSITING THE COMPLETED AND EXECUTED PROXY AT THE REGISTERED 
OFFICE OF THE COMPANY, 16TH FLOOR, 409 GRANVILLE STREET, VANCOUVER 2, 
B.C. NOT LESS THAN 43 HOURS (EXCLUSIVE OF SATURDAYS AND HOLIDAYS) 
PRECEDING THE TIME OF THE SAID MEETING OR ANY ADJOURNMENT THEREOF. 


A member who has given a proxy may revoke it at any time in so far as it has not been 
exercised. A Proxy may be revoked as to any matter on which a vote shall not already have 
been cast pursuant to the authority conferred by such Proxy either (1) by signing a Proxy 
bearing a later date, or (2) by instrument in writing executed by the member or his attorney 
authorized in writing or if the member is a corporation under its common seal or by an officer 
or attorney thereof duly authorized. To be effective evidence of revocation must be deposited 
either at the registered office of the Company at any time up to and including the last business 
day preceding the day of the Meeting or any adjournment thereof at which the Proxy is to be 
used or with the Chairman of such Meeting on the day of the Meeting or adjournment thereof. 


EXERCISE OF DISCRETION BY PROXIES 


THE ENCLOSED FORM OF PROXY CONFERS DISCRETIONARY AUTHORITY 
UPON THE PERSONS NAMED THEREIN WITH RESPECT TO AMENDMENTS OR VARIA- 
TIONS TO THE MATTERS IDENTIFIED IN THE NOTICE OF MEETING, WITH RESPECT 
TO MATTERS AS TO WHICH A CHOICE IS NOT SO SPECIFIED AND WITH RESPECT 
TO ANY OTHER MATTERS WHICH MAY PROPERLY COME BEFORE THE MEETING. 
At the time of printing this circular the management of the Company knows of no such 
amendments, variations or other matters to come before the meeting other than the matters 
referred to in the Notice of Meeting. 


VOTING SHARES 


On May 25th, 1972, 2,492,000 shares with a par value of 50¢ each of the capital stock 
of the Company were issued and outstanding. The Company has only one class of shares. On 
a show of hands every member present in person at the meeting shall have one vote and on a 
poll every such member shall have one vote for each share of which. he is the holder. All holders 
of shares in the capital of the Company will be entitled to notice of and to vote at the said 
meeting but any such holder desiring to be represented at such meeting by proxy must have 


deposited his executed form of proxy at the registered office of the Company, 16th Floor, 409 
Granville Street, Vancouver 2, B.C. within the time specified in the attached Note of Annual 
General Meeting of Members. To the knowledge of the Directors or Senior Officers of the 
Company, the only person or corporation who or which beneficially owns directly or indirectly 
equity shares carrying more than 10% of the voting rights attached to all equity shares of the 
Company is Canadian Goldale Corporation Limited, which Company beneficially owns directly or 
indirectly approximately 2,326,188 shares representing approximately 93.34% of the outstanding 
equity shares of the Company. 


ELECTION OF DIRECTORS 


' The Board consists of five Directors. Under the Articles of Association of the Company 
Directors are elected annually. The persons named in the enclosed form of proxy intend to vote 
for the election, as Directors, of the nominees whose names are set forth below in Section (1); 
all of whom are now members of the Board of Directors and have been since the dates indicated 
ae aa terms of office expire at the Annual General Meeting to be held Wednesday, June 


Management does not contemplate that any of the nominees will be unable to serve as a 
Director but, if that should occur for any reason prior to the meeting, the persons named in the 
enclosed form of proxy reserve the right to vote for another nominee in their discretion. Each 
Director elected will hold office until the next Annual General Meeting and until his successor is 
duly elected, unless his office is earlier vacated in accordance with the Articles of Association of 
the Company. 


The following tables and notes thereto state the names of all persons proposed to be 
nominated for election as Directors. All other positions and offices with the Company now held 
by them, their principal occupations or employments, the year in which they became Directors 
of the Company and the approximate number of shares of the Company beneficially owned directly 
or indirectly by each of them as of May 25th, 1972. 


(1) Directors whose Term of Office Expires at the Annual General Meeting to be held 
Wednesday, June 28th, 1972. 


Shares of 
Aetna-Goldale 
Investments 
Limited 
Present Principal Director Beneficially 
Name Position with Company Occupation Since Owned 
R. A. C. Douglas Secretary and Partner in the law firm of 1961 5 
Director Douglas, Symes & Brissenden, 
Vancouver, British Columbia. 
P. C. Finlay, Q.C. Assistant-Secretary Partner in the law firm of 1969 5 
and Director Holden, Murdoch, Walton, 
Finlay, Robinson, Toronto, 
Ontario. 
K. A. Roberts Chairman of the Physician and Executive, 1969 5 
Board and Director Toronto. 
C. F. Watson Vice-President President of Canadian Goldale 1971 100 
and Director Corporation Limited and 
President of Peel-Elder 
Limited. 
Burton Winberg Director President of Rockport Hold- 1965 5 


ings Limited, Building Con- 
tractors, Toronto. 


C. F. Watson has been President of PEEL VILLAGE DEVELOPMENTS CoO. LIMITED 
for the last five years; President of PEEL-ELDER LIMITED since May 28, 1969; and President 
of CANADIAN GOLDALE CORPORATION LIMITED since June 3, 1970. Each of the other 
nominees has held the principal occupation indicated for at least five years. 


P. C. Finlay, K. A. Roberts, C. F. Watson and Burton Winberg are also Directors of 
Canadian Goldale Corporation Limited, which holds 2,326,188 shares or 93.34% of the issued 
shares of the Company. The number of shares of CANADIAN GOLDALE CORPORATION 
LIMITED beneficially owned by the aforesaid Directors of the Company are as follows: P. C. 
Finlay — 39,559; K. A. Roberts - 1,501; C. F. Watson - 3,000; Burton Winberg — 26,750. 


SALE OF SHARES OF ONTARIO TRUST COMPANY 


At the Annual General Meeting the members of the Company will be asked to consider 
and if deemed advisable to ratify and confirm the resolution passed by the Directors of the 
Company on the 19th day of April, 1972, for the purpose of reducing the Company’s indebtedness 
to its parent Company, Canadian Goldale Corporation Limited, by selling to said parent Company 
the 432,198 common shares with a par value of $5.00 each of Ontario Trust Company then 
owned by this Company at a price of $9.00 per share, the aggregate consideration payable to the 
Company of $3,899,782.00 to be paid by reducing the indebtedness of this Company to Canadian 
Goldale Corporation Limited by such amount. 


The 432,198 common shares of Ontario Trust Company which were held by this Company 
on April 19th, 1972, represented approximately 28.74% of all issued and outstanding shares of 
the said Company as of that date. As the shares of Ontario Trust Company represent a sub- 
stantial part of the undertaking of this Company and because a majority of the Directors of 
this Company are Directors of the purchasing Company, Canadian Goldale Corporation Limited, 
it is desirable that the said resolution passed by the Directors on April 19th, 1972, be ratified 
and confirmed by the members of this Company at the forthcoming Annual General Meeting 
of Members. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


(1) The aggregate direct remuneration paid or payable by the Company in its fiscal 
period ended December 31, 1971, to the Directors and Senior Officers of the Company ........ $ Nil 


(2) Estimated aggregate cost to the Company in its fiscal period ended December 31, 
1971, of all pension or retirement benefits to be paid to the Directors and Senior Officers of the 
Company under any existing plans in the event of retirement at normal retirement age ........ $ Nil 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the appointment of 
Collins, Love, Eddis, Valiquette & Barrow, Chartered Accountants, to hold office until the next 
Annual General Meeting of Shareholders. Collins, Love, Eddis, Valiquette & Barrow have been 
Auditors of the Company since September 30, 1969. 


INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 


The Company has completed certain joint ventures with Rockport Holdings Limited for 
the construction of condominium townhouse units in the Borough of Etobicoke in the Municipality 
of Metropolitan Toronto, and in the Malton Area in the Town of Mississauga, and have divided 
the net profits from same equally. At the present time the Company and Rockport Holdings 
Limited are jointly developing 7.2 acres in the Town of Burlington for the construction of 115 
condominium townhouse units. The Company is supplying the entire financing for this project 
and will receive 75% of the net profits, and Rockport Holdings Limited will receive the remaining 
25% of the net profits. 


Burton Winberg, a Director of the Company, is also President of Rockport Holdings 
Limited and is the beneficial owner of 50% of the issued and outstanding shares of Rockport 
Holdings Limited. 


OTHER BUSINESS 


At the Meeting the general authority to take or acquire by purchase or otherwise any 
shares in any other company which was conferred by an ordinary resolution passed at the 
Extraordinary General Meeting held July 29, 1971, will expire unless it is continued by an 
Ordinary Resolution passed at the Meeting. An Ordinary Resolution to continue such general 
authority will be submitted to the Meeting for approval. 


GENERAL 


The information contained herein is given as of May 25th, 1972. The management of the 
Company knows of no other matter to come before the said Meeting other than the matters 
referred to in the Notice of the said Meeting. However, if any other matters which are not 
now known to the management of the Company should properly come before the said Meeting 
Forms of Proxy given pursuant to this solicitation by the management of the Company will be 
voted on such matters in accordance with the best judgment of the person voting the Proxy. 
Upon application made by management the Registrar of Companies of the Province of British 
Columbia has designated the City of Toronto as the place at which the said Meeting is to be held. 
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AETNA-GOLDALE INVESTMENTS LIMITED AND ITS SUBSIDIARY 


CONSOLIDATED INCOME STATEMENT 


For The Six Months Ended June 30th, 1972 
(Unaudited) 


GROSS REVENUE 


Baal hy oie! olay Soelieva bie wre we (Siorb a) ae, bwin arw aburiel pie) Web) oa) elayoialy biel ele mt aiwiialm G/v) @ al Wale, a\ 6 ire wnl a6) platy v (ee ume 86 aif © blee/nle lee viele are 
ia tire ee ee es Se 


“hth anes 


NET OPERATING INCOME 
Net rental income before depreciation 0... POR eM Vet 
Profit on land sales 


Profit on townhouse sales 
Investment income 
Equity in income of affiliated company 


Administrative and general expenses 
DOS OX PONS osha. guns a iheddcnnds baleen natn | PENSAR Ah ids 
OLA tana 


PUAITENCIARBOTE ocr d eee hy Lele hi daks AA ceelloh'l od bbb alte deg aears 


Write-off on termination of agreement with developer of Forest Hills 
project 


b a) Sis)e Naf tals yale sole lsia) wip'ista aid ntwle olelyl mt wisn Giniel eiy’ a Nie pe latern S/ ela'elal wie iqalip) » NYslaie in! ae S\palv sie a eie ole Wo] eipie/e!y, vievels! 4 6\4,0)5\010's 5 


Income before income taxes and extraordinary item |... 
Income taxes 
Current 


Deferred 


Net income before extraordinary item 
Loss on sale of investment 


Income tax reduction realized on carry forward of losses from prior 
years 


rong - 
bentkreacepaniasert 


1972 


$ 614,934 


575,000 
89,180 


36,420 
$1,815,594 ¢ (Ud "$2,114,276 


aware 


Snenorng ence eres 


$ 161,858 


49,332 
89,180 
36,420 


336,790 


104,448 
164,361 


33,207 
302,016 


34,774 


34,774 


29,000 


29,000 


= 


“6, 774 


eae 


“$ (271,160) 


er 


we 


act 


~. 


ee 934) 


1971 


(Re-stated) 


$ 


4 


ea, Yen 


$ 


593,635 
227,177 


068,750 


146,523 
78,191 


a 
Por rey 


148,678 
123,745 
125,900 
146,523 


78,191 
623,037 


160,119 
57,532 
30,900 


248,551 


374,486 


186,854 


187,632 


73,000 


100,000 
173,000 


£ 


{ 


"44,632 


rr 


60,500. 


AETNA-GOLDALE INVESTMENTS LIMITED AND ITS SUBSIDIARY 
CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For The Six Months Ended June 30th, 1972 


SOURCE OF FUNDS 


Current operations 


Net income/(loss) for the period 


Non-cash items 


Depreciation 


Deferred incOme taxes 0... once. 


Decrease in accounts receivable ....0....... ee. 
Mortgage receivable collections ................ 
Proceeds from sale of investment ............0..00..000000...... 


Increase in bank indebtedness .............0000.. een. 


Decrease in investment in joint realty developments 


USE OF FUNDS 


Purchase of land held for development .................... 
Additions in income producing property.................... 
Decrease in accounts payable |... 
Repayments of mortgage principal ...... 
Reduction of notes payable ee 
Decrease in advances from parent company ............. 
Investment in affiliated company .................. aay NA 
Decrease in income taxes payable ...............0000000...... 


Net change in other assets and liabilities ................ 


1972 


$ (271,160) 


33,207 
29,000 
240,515 
31,562 
58,946 
39,942 
3,889,782 
107,601 


$4,127,833 


$ 255,000 
23,436 
47,292 
30,459 

250,000 
3,920,981 


665 
$4,127,833 


1971 
(Re-stated) 


$ 75,132 


30,900 
100,000 
108,663 
314,695 
556,809 
139,054 
424,645 
374,100 


$1,809,303 


68,179 
814,932 
32,326 
200,000 
480,896 
39,509 
166,316 
7,145 
$1,809,308 
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Operating income 


AETNA-GOLDALE INVESTMENTS LIMITED 


STATEMENT OF EARNINGS 


For the Six Months Ended June 30, 1973 
(with Comparative Figures for 1972) 
(Unaudited) 


Equity in income of former subsidiary and affiliated companies ........ 


Gross revenue 


General and administrative expense .................0...: cece eee teeters 


Interest expense 


Earnings before income taxes and extraordinary item ............0.0.000..... 


Income taxes — current 


Parninds:De1ore extracrdinary Item. ..5.. ct: oe. icc leo ead cai aes 


BOSS ON. SAle. OL aliliated: COMPANY yo. a. 5.2 had te eoeg tee ae vs tenet eos wor acy: 


EAEONOS OSs wiOnihe PMO ra, «tree ee eter ns. ecwmatint 


Earnings per share: 


Earnings before extraordinary items. ................ he eee ee 


Extraordinary items 


EFarningsstotsthe-DerOG>.. 1.7 secs Nett ce eer eee se ene oecuntctete 


1973 


$ 93,000 


$ 46,000 


1972 
(Re-stated) 


$ 119,000 
65,000 
184,000 


42,000 


137,000 


179,000 


5,000 


5,000 
276,000 


$ (271,000) 


NOTE: 1972 figures have been restated because of the sale during the year of the company’s invest- 


ment in its wholly owned subsidiary, Millmink Developments Limited, 
company, Ontario Trust Company. 


and 


its affiliated 


AETNA-GOLDALE INVESTMENTS LIMITED 
STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Six Months Ended June 30, 1973 
(with Comparative Figures for 1972) 


Source of Funds: 


(Unaudited) 


Contribution of interest and other income ........................ccee. 


Decrease in mortgages and notes receivable |... 


Decrease (increase) in joint realty developments ....................... 


Decrease (increase) in real estate held for development ............ 


Proceeds on sale of affiliated Company .............0....0... ee 


Use of Funds: 


Operating expenses. ............. 


Increase (decrease) in bank deposit receipts (net) ...............00..... 


Repayment of advances from parent company ........................... 


Decrease in balance due under purchase agreement ............... 


Decrease in income taxes payable ...0.....0.0....cceecctees 


Increase (decrease) in accounts receivable ..................0. ce. 


Decrease in accounts: payable: 50 ae ctl oe ee 


Reduction in notes payable 


1973 


$ 93,000 
624,000 
54,000 


1,601,000 


$2,372,000 


$ 4,000 
445,000 
19,000 
1,382,000 
381,000 
10,000 
131,000 


$2,372,000 


1972 
(Re-stated) 
$ 119,000 

4,000 

(38,000) 

- (43,000) 
3,885,000 


$3,927,000 


$ 179,000 
(90,000) 
3,515,000 
7,000 
(3,000) 
69,000 
250,000 


$3,927,000 


Aetna-Goldale Investments Limited 


TO THE SHAREHOLDERS: 


| am pleased to enclose the 39th Annual Report of the Company for the year ended December 
Chi ake eee 


At the general meeting of the shareholders of your Company held August 23, 1972, the sale 
of its wholly-owned subsidiary, Millmink Developments Limited, to Peel Village Developments Co. 
Limited, was ratified. The gain on this sale totalled approximately $1,300,000 after taking into 
account a cash dividend of $1,400,000 paid by Millmink to your Company immediately prior to the 
closing of this transaction. Your Company’s earnings for the year (including this extraordinary item) 
totalled $766,719 or 31c per share. 


Subsequent to the year end, your Company sold Peel Village all its interest in its properties 
under construction at Malton in consideration of the assumption by Peel Village of your Company's 
net liabilities in connection with this development ($860,700) and cash ($739,700). 


The Company paid off its substantial short term debt and removed itself from direct involve- 
ment in real estate development in which it had for several years relied upon the management of 


projects by the Peel-Elder group. 


Your Company is now in a strong liquid position, and has the ability to seek out and participate 
in new investment ventures. 


On behalf of the Board 


K. A. ROBERTS 
President 


Aetna-Goldale Investments Limited 


(Incorporated under the laws of British Columbia) 


BALANCE SHEET 


DECEMBER 31, 1972 
(with comparative figures at December 31, 1971) 


1972 


ASSETS 


Bank GepOSsitifeCelper i c6 petiole ater be eet og anaes elena ele Lee $ 2,000,000 


Accrued interest and sundry receivables ~...................:ccccceeeeretee 40,822 
Investment in Subsidiary company (note) 2208... eee. — 
Investment in associated company (note 2) ............... ee — 
Mortgages and note receivable (note 3) ...0......--cccncereneeeceetencneaeenenes 1,564,365 
Real estate: 
Investment in joint realty developments (note 4) ..................2. 778,221 
TOWNHOUSES UIRAEr CONSIFUGTION® at COST teens ae ee es 549,754 
Real estate held for development and sale, at cost .................... 1,050,685 


$ 5,983,847 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Liabilities: 
Bank indebtedness 24.0.8 ces crscok co pete ee nae eee $ 160,600 
Accounts. payable and accrued: expenses... 4.2.2.7... 149,871 
Income taxes payable (noter5) 7.0 acc. ene 458,000 
Balance due under purchase agreement (note 6) ..................... 1,382,002 
Advances: trom parent COMpany «.c. <5... Or Ch 
Note payable to former owners of subsidiary (note 1) ................ aaa 
2,169,250 
Shareholders’ equity: 
Capital stock — 
Authorized: 
3,500,000 common shares of 50c par value each 
Issued: 

2492 OOOFCOMMONRSNAlCS2 eater, Les ire en ee mee 1,246,000 
Contribuled: SUEDIS Nereis oi, Oren eae eee ees a 648,301 
Retained GarmlnGs 8c. mre. ee te on es ed ee 1,920,296 

3,814,597 


$ 5,983,847 


On behalf of the Board: 
K. A. ROBERTS, Director 
J. B. L. THOMAS, Director 


(See accompanying notes to financial statements) 


1971 
(note 1) 


$ 7,065 
8,135,436 
4,125,961 

621,446 


1,037,305 


1,025,530 


$14,952,743 


$ 405,605 
107,196 
458,000 

1,399,062 
5,735,000 
3,800,000 


11,904,865 


1,246,000 
648,301 


1153,577 
3,047,878 
$14,952,743 


Aetna-Goldale Investments Limited 


STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1972 
(with comparative figures for 1971) 


1972 
Income: 
Equity in earnings (losses) of — 
Penmer SUDSIGIhye(NOte 1) rcs sccke- soe esl eee es $ 53,048 
PESOCIAICGH OOM ps Meese fk Shared: auth caaodio os Hae ssa eee bee 36,000 
POiiibe Ne ACO COPING Ge ss. Gotsie hii. a has c-hece ee eatoe es ae cada (259,084) 
ALOKESEs Qi Gc OU Clam CO WNC ero sie cs ots te Denker tector’ seems cevea ceo. 160.500 
(9,536) 
Expenses: 
eHeral ANG ACIMMISMAUIVE: 22.40.00 suka FasceocswiuleanenedsdeenderearBsadasndans 53,042 
ATSIC Lo ula tel fnheteae it nahea ating lek Ae tet Beles EARP eee A Alc ee MEE debe ie 197,718 
250,760 
Earnings (loss) before income taxes and extraordinary items ...... (260,296) 
POMC AAXC o (ULE Naresh 2 Sete ee Both echt saaneuecnsacoat uaacd aaa e eee Nee — 
Earnings (loss) before extraordinary items ................:ccceeecceeeeees (260,296) 
Extraordinary items: 
Gain on sale of subsidiary ($1,303,528) less loss on sale of 
associated company (notes |) and:2) = eee eee 1,027,015 
Income tax reduction resulting from carry-forward of losses of 
2), 1 O]G (6) MA Cis) S58. 57 ee Rte AED SREP RE <cph ns LS Gey re —_— 
FZclla mi [nce Shy (0) seal plek Wi cee) coe eR ME EE AR ORL EIN AGORME orc $ 766,719 
Earnings per share: 
Earnings (loss) before extraordinary items ....................:ce eee (12c) 
Eee IEA@ LIM ARY OUI SIME tee iho ly, aac: cise else ceaeeancnmee abate es oeeannen tans 43° 
PETRIE S MEO ELIS SVEN pranks xin Re HR Picea SAL Rey: Re eee are 31c 


(See accompanying notes to financial statements) 


1971 
(note 1) 


$ (205,930) 
209,002 
230,384 

30,326 


314,642 


45,026 
148,843 


193,869 


120,773 
96,500 


24,273 


96,500 


sale piles Gay Ae: 


Aetna-Goldale Investments Limited 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


(with comparative figures for 1971) 


Retained earnings, beginning of year: 
AST BFEVIOUSIV ERE DONO i. dey tic wok AF ie kee eens os seme Per 


Adjustment of prior years’ income taxes to reflect additional 
provisions recorded Ine 1972:(NO IO) oe cece eee 


IS HESIBTO Oh is ete Mek. Wier RA Meare che Kh rans rn a) ee 
Arie dOre THC YC alte o. terete Ad ne 0h echt 6 arg ae iene Le 


Retained“carmings, cna Ol Var oyu ones aa ae mons 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1972 


(with comparative figures for 1971) 


Source of funds: 
Contribution of interest and other income 
Dividend from TOrmer SUDSIGIANY, 2.57.0... eer ae ee ee 
Proceeds on sale of former subsidiary (net) 
Proceeds on sale of associated company 
Increase’ in, accounts Payable. ia. sa ee ee eee 
Decrease in joint realty development 


Uses of funds: 
Operating expenses including income taxes ...............c:ccce 
Deduct changes not requiring an outlay of funds — 

Income taxes 


TOwnhouses under CONSIUCHON asc). aun eens ae eee eee 
Increasesimbankswdeposituseceipts (net)y oc ee 
Increase in mortgages and notes receivable (net) 
Increase in investment in associated company 
Increase in real estate held for development .... 
Repayment of advances from parent 
ReEGuctionvinsmotesasavable-s,2u.e5 ence dale ene nie 
Increase (decrease) in accounts receivable ....5..00 v.00. 
Decrease in balance due under purchase agreement 


(See accompanying notes to financial statements) 


1972 1971 
(note 1) 
$ 1,611,577. $ 1,490,804 
458,000 458,000 
1,153,577 1,032,804 
766,719 120,773 
$ 1,920,296  $ 1,153,577 
1972 1971 
(note 1) 
$ 160,500 $ 30,326 
1,400,000 is 
8,092,012 “es 
3,885,448 (32 
42.673 68,426 
nies 525 643 
$13,580,633 $ 624,395 
$ 250,760 $ 290,369 
— 96,500 
250,760 193,869 
549,754 a 
2,245,005 (386,903) 
942.919 621,446 
- 85,801 
25,155 84,406 
5,716,223 450,000 
3,800,000 200,000 
33,757 (18,102) 
17,060 (606,122) 
$13,580,633 $ 624,395 


Aetna-Goldale Investments Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Aetna-Goldale Investments Limited: 


We have examined the balance sheet of Aetna-Goldale Investments Limited as at December 
31, 1972 and the statements of earnings, retained earnings and changes in financial position for the 
year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In Our opinion these financial statements present fairly the financial position of the Company 
as at December 31, 1972, and the results of its operations and the changes in its financial position 
for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year after giving retroactive effect to the restatement 
described in note 1 to the financial statements. 


The financial statements for the previous year, before the restatements as described in notes 1 
and 5, were examined by other Chartered Accountants. 


Toronto, Canada, CLARKSON GORDON & CO. 
March 16, 1978. Chartered Accountants 


i 


Aetna-Goldale Investments Limited 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1972 


Sale of Subsidiary and Restatement of 1971 Figures 


Effective September, 1972, the Company sold its investment in shares of the wholly-owned 
subsidiary, Millmink Developments Limited, to a subsidiary of Peel-Elder Limited for a total 
consideration of $8,100,000, immediately after a cash dividend of $1,400,000 had been paid 
by Millmink to the Company. The consideration consisted of: 


GAS gat eon awa Shan ane Ge Aaa are ernment $3,600,000 
8 /,,note Payable Over Ved(om. me 950,000 


Assumption by purchaser of the remain- 
ing amount owing on the $6,000,000 
note payable on the former owners of 
MIUTDTIRIKS sees bese cocate ae are eee eae oe reat: 3,550,000 


$8,100,000 


The gain on the sale of Millmink totalled $1,303,528 after taking into account receipt of the 
aforementioned cash dividend. This gain is included as an extraordinary item in the accom- 
panying statement of earnings. 


The accounts of Millmink were previously consolidated with those of the Company. In view of 
the sale, however, and in order to provide comparative figures, the accompanying financial 
statements for the 1971 year have been restated to eliminate the accounts of Millmink from 
consolidation and to reflect the Company’s investment in that former subsidiary on the equity 
basis of accounting. This restatement has had no effect on previously reported earnings. 


Sale of Investment in Associated Company 


On April 19, 1972, the Company sold its investment in 432,198 shares of the associated 
company, Ontario Trust Company, to its parent, Hambro Canada (1972) Limited (formerly 
Canadian Goldale Corporation Limited). The total consideration of $3,889,782 was applied in 
reduction of the Company’s indebtedness to its parent. 


The Company carried its investment in the associated company on the equity basis of account- 
ing and on the sale a loss of $276,513 resulted. This loss is shown as an extraordinary item in 
the accompanying statement of earnings. 


Mortgages and Note Receivable 


1972 1971 
MORTGAGES! Dees Me Tea eri emt coo SAN A A ee PR te $ 614,365 $ 621,446 
8%, note, payable over 5 years (see note 1)... 950,000 — 


$ 1,564,365 $ 621,446 


The mortgages bear interest at 8-7/8% and are due at various dates to 1999, including 
$18,906 in 1973. 


Aetna-Goldale Investments Limited 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1972 


Investment in Joint Realty Developments 


The Company is a participant in three realty developments — Cloisters Malton (50%), Cloisters 
Albion (50%) and Brant Hills Developments (75°,). The Company carries its investment in these 
developments on the equity basis of accounting. 


At December 31, 1972 the three developments had total assets of $1,472,375 and total liabilities 
of $187,958 ($5,769,000 and $3,009,000 respectively at December 31, 1971). 


Income Taxes 


During 1972, the Company was assessed additional income taxes and interest thereon in the 
total amount of $458,000 with respect to certain gains realized in years prior to 1971. Although 
the Company intends to oppose this assessment, full provision has been made for the amount 
thereof. This provision is reflected in the accompanying financial statements as an adjustment 
of prior periods earnings with the result that retained earnings at the beginning and end of the 
year have been reduced by $458,000 from the amounts previously reported. 


Balance Due Under Purchase Agreement 


The balance owing under the agreement to purchase bears interest at 8-3/4°% and is payable in 
blended monthly payments of principal and interest of $11,413 to August 1, 1996. 


Losses Available for Carry-Forward 


Losses aggregating approximately $210,000, incurred principally in the 1972 fiscal year, are 
available to be applied against such income as may arise in future years, and would otherwise 
be taxable, subject to certain restrictions imposed by the Income Tax Act. 


Remuneration of Directors and Senior Officers 


No direct remuneration was paid by the Company to any director or senior officer during the 
1972 year. 


Subsequent Events 

On January 1, 1973 the Company sold its townhouses under construction, its real estate held 
for development and certain other related net assets at net book values resulting in neither gain 
nor loss. The consideration received on the sale included the assumption by the purchaser (a 
wholly-owned subsidiary of Peel-Elder Limited) of all related indebtedness. 

The effect of these transactions on the assets and liabilities shown in the accompanying balance 
sheet at December 31, 1972 was as follows: 


Asset reductions: 


Accrued anterest amd: SUNG KECCIVADICS nae et eel er ete ehh imale sn ce Se alia 
MORGAGES ANGNOLe FECCIVADIS «in mck uncer gene enter oah e Mint Oc eae deen 614,365 
LOMMMNOUSES ALI OSTACOMSIRUCTOMN | cise umes ne cnet Mate career eee re es tee A oat crs Mere mats nidias 549,754 
Realestate heldfor development and ‘Sales « ..c/or cs 28 teat ieee asavasnnteenesabstn caceaayen: 1,050,685 

2226,216 

Liabilities reduction: 

AGCOunis Payable and: accomued OxXpPeNSes: 5 fi aa a ete soctetese te tert tena teeters 104,477 
Balance due wnder purchase agreement (2a. 2 ker sorscete ss ates ota netek venimiae 1,382,002 

1,486,479 


Cash consideration on sale of real estate and related net assets .................0..ee $ 739,737 
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